JOHORE TIN BERHAD 

Proposed Acquisition of Property By Wholly-Owned Subsidiary Company

Introduction 
The Board of Directors of Johore Tin Berhad  (“JOHOTIN”) wishes to announce that its wholly-owned subsidiary company namely, Unican Industries Sdn. Bhd. (“UNICAN”) has entered into an Agreement with Invergold Sdn. Bhd. (Company No. 194134-U) (“Vendor”) for the acquisition of the land held under Geran Mukim 2481, Lot No. 2259, Mukim Teluk Panglima Garang, Daerah Kuala Langat, Negeri Selangor measuring approximately 1.6314 hectares in area together with a single storey factory with 3-storey office annexed erected thereon bearing postal address known as Lot 2259, Jalan Helang, Off Jalan Kebun Baru, 9th Mile Jalan Klang-Banting, Teluk Panglima Garang, Kuala Langat, Selangor (“the Property”) at total purchase consideration of RM8,800,000.00 (Ringgit Malaysia: Eight Million and Eight Hundred Thousand only).

Information of Property

	a.
	The Vendor is the registered proprietor of the land held under Geran Mukim 2481, Lot No. 2259, Mukim Teluk Panglima Garang, Daerah Kuala Langat, Negeri Selangor measuring approximately 1.6314 hectares in area together with a single storey factory with 3-storey office annexed erected thereon bearing postal address known as Lot 2259, Jalan Helang, Off Jalan Kebun Baru, 9th Mile Jalan Klang-Banting, Teluk Panglima Garang, Kuala Langat, Selangor.



	b.
	The Property is presently charged to Malayan Banking Berhad (Company No. 3813-K).


Information of the Vendor

Invergold Sdn. Bhd. (Company No. 194134-U) a company incorporated in Malaysia and having its registered address at 8-B, Jalan Nyonya, Pudu, 55100 Kuala Lumpur.

Terms of Payment

The consideration for the Property will be satisfied entirely by cash and the source of funding will be from internally generated funds and financing from financial institution.

Under the Agreement, the purchase price are to be satisfied in the following manner:

	a.
	RM880,000 (Ringgit Malaysia: Eight Million and Eight Hundred Thousand only) shall be paid as deposit and part payment upon execution of the Agreement.

	b.
	Balance of the purchase consideration shall be paid within three (3) months from the date of the Agreement or extended period of two (2) months from expiring of three (3) months at the interest rate of Eight Per Centum (8%) per annum calculated on daily basis.


Estimated Completion on the Proposed Acquisition

The Proposed Acquisition is expected to be completed within three (3) months from the date of the Agreement and the Vendor shall in any event grant an extension of time of two (2) months.

The date of actual completion is the date when the full balance of the Purchase Price is paid.

The Vendor shall deliver vacant possession of the Property to the Purchaser within five (5) working days from the date the Purchaser’s Solicitors’ receipt of the Balance Purchase Price and Interest and the Purchaser’s Solicitors’ confirmation that the estimated apportioned outgoings payable by the Purchaser to the Vendor (if any) has been deposited with the Vendor’s Solicitors.

Risk of the Proposed Acquisition

The Directors are not aware of any risk factors arising from the Proposed Acquisition except if in the event the transfer cannot be registered in the name of UNICAN and/or its nominee or in the event that the Vendor breaches any of the terms and conditions thereby the Agreement may be terminated.
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Financial Effects of the Acquisition

	a.
	Earnings
The acquisition is not expected to have any significant effect on the earnings of JOHOTIN group for financial year ending 31 December 2007.  

	b.
	Net Asset (NA)

The acquisition is not expected to have any material impact on the NA of JOHOTIN Group.

	c.
	Share Capital/ Substantial Shareholders’ Shareholding
The acquisition will not have any effect on the share capital and shareholdings of the Company’s substantial shareholders.


Rationale
The Board of Directors of JOHOTIN is of the opinion that the Proposed Acquisition will enable the Company to expand further its manufacturing sectors and thus generate the desired growth to expand the business operation for the Group. 

Approval 
The proposed acquisition is subject to the approval being obtained from the shareholder of UNICAN.

Based on the purchase consideration totaling RM8,800,000.00, the above acquisition is within the authority of the Board of Directors of JOHOTIN and does not require approvals of the shareholders of JOHOTIN nor any government authorities.  

Statement by the Board of Directors

The Board of Directors of the JOHOTIN is of the opinion that the above acquisition is in the best interest of JOHOTIN.

Interest of Directors, Substantial Shareholders and Persons Connected to them

None of the directors or substantial shareholders of JOHOTIN or persons connected to them have any interest, direct or indirect in the above acquisition.


Departure from Guidelines

To the best knowledge of the Board of Directors of JOHOTIN, the acquisition has not departed from the SC's Policies and Guidelines of Issue / Offer of Securities.

Documents Available For Inspection

The said Sale And Purchase Agreement is available for inspection at the registered office of JOHOTIN at Suite 15.03, Level 15, Menara MAA, No. 15, Jalan Dato’ Abdullah Tahir, 80300 Johor Bahru, Johor, Malaysia during normal business hours from Monday to Friday (except Public Holidays).



This Announcement is dated 18 April 2007.
